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Loma Linda covers an area of 7.8 square miles and has a resident population of 21,592, as 
certified by the State Department of Finance, as of June 30, 2005.  The City has some of the 
highest median income and highest average home prices in San Bernardino County. 
 

As presented in the ten year 
population history chart, Loma Linda 
has sustained a steady growth rate 
over the past five years. After the 
2000 census was completed, the 
State adjusted each California cities’ 
population; some cities realized an 
increase while others, like Loma 
Linda, realized a decrease.  As a 
result of the census figures, in 2001 
the State Department of Finance 
downwardly revised the City’s 
population numbers which are also 
used for allocation purposes of state 
subvention revenues. 

  
PROFILE OF THE GOVERNMENT 

 
The City of Loma Linda was incorporated in September 29, 1970. The City is governed under 
charter by a City Council/City Manager plan. The people of Loma Linda elect five Council 
Members, from which the City Council chooses the Mayor and the Mayor pro tempore. The City 
Council appoints the City Manager, who is responsible for the daily operations of all City 
departments and the Council also appoints the City Attorney. 
 
The City’s operating departments are Public Safety, Public Works, Community Development, 
Economic Development, City Clerk, Finance and Administration.  
 
The City of Loma Linda is a full service Municipal Government.  Services provided by the City 
include police (through contract with San Bernardino Sheriff’s) and fire protection; water, sewer 
and refuse (under contract with a private hauler) utility services; emergency preparedness; 
street, storm and waste water drainage maintenance, planning and zoning management, general 
administrative services, a senior center and a library branch (staffed by the County of San 
Bernardino). 
 
Financial administration of the City is the responsibility of the Finance Director/Treasurer, who 
supervises the City’s fiscal administration, which includes the day-to-day accounting, budgetary 
and reporting compliance, business licensing, utility billing operations and cash management.  
 

THE REPORTING ENTITY 
(Activities included in the report) 

 
The report includes all activities carried out by the City as a legal entity, and also includes the 
activities of the Loma Linda Redevelopment Agency, for which the City Council, acting in the 
capacity of Redevelopment Agency Board, is financially accountable as determined under the 
guidelines of the Governmental Accounting Standards Board (GASB).  
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ACCOUNTING SYSTEMS AND BUDGETARY CONTROL 
 
 

The City’s fund accounting records are maintained using a modified accrual basis of accounting 
as explained in the Notes to the Financial Statements, following the accounting practices for 
governmental units as recommended by the Governmental Accounting Standards Board.  Basic 
City operations are accounted for in the City’s General Fund, with other activities accounted for 
in separate funds as required by law or determined by management discretion.  Generally, 
revenues are recorded when measurable and available, and liabilities are recorded when 
incurred. 
 
The Government-Wide financial statements follow the accrual basis of accounting, with a 
reconciliation statement to foot to the fund financial statements, as required by GASB Statement 
No. 34.  This reconciliation statement follows on pages 18 and 21 in the body of the financial 
statements. 
 
In administering the City’s accounting systems, primary consideration is given to the adequacy of 
internal accounting controls, which include an array of administrative procedures.  These 
controls are designed to provide reasonable, but not absolute, assurance regarding the 
safeguarding of assets against loss from unauthorized use or disposition, as well as the reliability 
of financial records for accurate and fair presentation of financial reports. The concept of 
reasonable assurance recognizes that the cost of specific controls should not exceed the 
benefits likely to be derived from exercising the controls, and that this evaluation necessarily 
involves estimates and judgments by management. It is believed that the City’s internal 
accounting controls adequately safeguard City assets and provide reasonable assurance of 
proper recording of financial transactions. 
 
The Finance Director/City Treasurer is charged with the responsibility to supervise and be 
responsible for the receipt and disbursement of all monies and have control over all expenditures 
to insure that budget appropriations are not exceeded. The level of budgetary control, that is, the 
level at which expenditures are not to exceed Council approved appropriations is established at 
the department level. An encumbrance (commitment) accounting system is utilized as a 
technique to enhance budgetary control during the year. Unencumbered appropriations lapse at 
year-end and become generally available for re-appropriation the following year, upon 
recommendation by the City Manager.  Also, the Citizen’s Budget Committee plays a major role 
in the budgetary recommendations to the City Council. 
 

SIGNIFICANT EVENTS AND ACCOMPLISHMENTS 
 
During 2003/2004, the City achieved many accomplishments that may not be evident from a 
review of the financial statements.  Some of the more important accomplishments as well as on-
going projects are summarized below. 
 
Community Development: 
 
During the 2004/2005 Fiscal Year, the Community Development Department was kept very busy 
as a result of new development within the City. The Planning Division processed five conditional 
use permits, 12 precise plans of design, four tentative tract maps, two specific plans, and 11 
single-family residences many of which were associated with legislative changes such as 
general plan amendments and zone changes. As anticipated with the increase in development 
activity, the Building Division checked plans, issued building permits, and conducted inspections 
for hundreds of developments and permit requests. The General Plan Update Project was in full 
swing during the 2004/2005 Fiscal Year concluding public hearings before the Planning 
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Commission and commencing the public hearing process before the City Council. Approximately 
215 new residential dwelling units were approved during the period. 
 
The Community Development Department experienced some reorganization at the beginning of  
2004 when the Code Enforcement Section moved from the Fire Department (formerly Public 
Safety Department) into the department. The reorganization and move was successful and 
during the 2004/2005 Fiscal Year, the two officers worked with the community and issued over 
500 Courtesy Notices, 250 Violation Notices, 41 Administrative Citations, and 12 Notices to 
Appear in Superior Court. They also removed 1,500 illegal signs, resolved two Small Claims 
cases, and abated six homeless camps. 
 
Fire Department 
 
During the fiscal year, the Loma Linda Fire Department (LLFD) responded to 2,734 calls for 
service,  67.8% or 1,854 were for medical aids.   LLFD only experienced one large-loss fire in an 
apartment building.  The department has had an influx of new personnel including 6 
firefighter/paramedics, 1 fire captain, 1 fire chief and the promotion of 1 captain to battalion 
chief.  The department has done much to meet and/or mitigate the rising number of demands 
and responsibilities resulting from development and increasing customer expectations.  The 
challenge for LLFD is to maintain an effective level of service during the build-out of the city. 
 
Information Systems Department 
 
The City of Loma Linda is preparing for the future with its Loma Linda Connected Community 
Program (LLCCP).  The Program includes the deployment of an advanced city-wide fiber optic 
network as well as modifications to building regulations to ensure that development will be 
designed to meet the needs of future communication technologies.  The City has completed the 
construction of its Network Operations Center and the first phase of the fiber network.  The City 
building code now requires all new commercial and residential developments (or re-models 
involving greater than 50% of the structure) to equip the new structures with a fiber-optics 
interface and copper cabling throughout. 
 
Housing and Economic Development:  
 
During Fiscal Year 2004-2005, the following programs, administered utilizing the Redevelopment 
Agency 20% Housing Fund, were used to assist families of very-low and low income:  Clean-up 
Campaign/Dumpsters; Housing Acquisition and Rehabilitation; Exterior Paint; First Time 
Homebuyers; Home Improvement Major Loan and Grant; Paint Rebate; Multi-Family Rental 
Housing Rehabilitation Loan; and Home Exterior Grant Program for Mobile Homes. 
 
The Programs assisted 81 families, including 5 First Time Homebuyers with down payment 
assistance. 
 
The Agency also concluded acquisition of parcels totaling approximately seven acres on the east 
side of Poplar Street and is in negotiations with a developer to provide affordable multi-family 
and single-family housing. 
 
Operational Enhancements: 
 
The City’s Information Services Department, which is responsible for information technology, has 
continued the implementation of computer software application system upgrades for data 
processing.  As of June 30, 2005, the utility billing software conversion with Progressive 
Solutions was completed, and provides auto debit, on-line bill payment and on-line bill look-up.  
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In the future, enhancements will be made to the software that will enable integrated general 
ledger billing and seamless on-line work order processing for the City’s Water, Sewer and Loma 
Linda Connected Communities Enterprise operations.     
 
Capital Improvement Program (CIP) Projects: 
 
Public Works 
 
For fiscal year 2004/2005, The Loma Linda Public Works Department completed over 800,000 
square feet of street rehabilitations and two-coat slurry seals on over 25 streets in Loma Linda.  
The North Central Neighborhood acquired 9,050 feet of sidewalk, 28 handicap ramps and 1,400 
feet of curb and gutter.  The Bailey bridges that used to carry traffic across the San Timoteo 
Creek at Beaumont Avenue were relocated to the end of Ohio Street and at the Southern 
California Edison easement for pedestrians to cross the creek. There were several 
improvements made to the City Parks intended for the public’s enjoyment and safety and for 
maintenance efficiency.   
 
The Water Production, Distribution and Sewer Divisions completed many projects to improve the 
City’s water, sewer, and storm drain systems.  The City upgraded piping from plastic to copper 
service citywide; installed 400 radio read water meters citywide; installed 3,295 feet of 
waterlines; relined 8,292 feet of sewerlines, installed 760 feet of 12” sewer main; and 
reprogrammed radios for faster data transmissions at well sites.  The City also purchased 
property for a future well site.   
 
There were interior and exterior improvements to City Hall, Corporation Yard, Library and Senior 
Center buildings.  A detailed analysis of capital improvement projects is provided in the City’s 
Five-Year CIP program document.  Along with these endeavors, the City continues to maintain 
all public rights-of-way, infrastructure, parks and utility services throughout the City to preserve 
the safety and beauty of our community.  The Engineering Division continues to update the 
Infrastructure database and GIS Map System citywide.     
 

LOCAL ECONOMY AND PROSPECTS FOR THE FUTURE 
 

As presented in the Loma Linda draft General Plan (2003), San Bernardino County is projected 
to see its employment sector grow at a faster rate than its residential sector through 2020.  
Because of the developed nature of Southern California, businesses will be forced to begin 
locating in what are now considered to be outlying areas, such as western San Bernardino 
County.  San Bernardino County and area cities are pursuing aggressive economic development 
programs aimed at expanding local employment opportunities.  Ultimately, the valley portion of 
San Bernardino County will achieve a local balance between jobs and housing.  Several factors 
will assist in this effort, including an abundance of relatively inexpensive land, a highly trained 
local labor force, and quality housing in the Loma Linda area.  Increasing congestion, rising land 
costs and lease rates, and an increasing desire on the part of workers to live within a 
comfortable commute of their places of employment will also help the valley portion of San 
Bernardino County to achieve a balance between the area’s local employment base and its 
housing stock. 
 
 
 
 
 
 



City of Loma Linda 
June 30, 2005 Annual Financial Report 

 

 vi

$-

$250,000

$500,000

$750,000

$1,000,000

96 97 98 99 00 01 02 03 04 05

FY Ending June 30th

City of Loma Linda
Property Tax History

General Fund

The median price of a home in 
Loma Linda climbed 47.03% to 
$433,750 in 2005, from $295,000 in 
2004, according to the California 
Association of Realtor’s website 
located at http://www.car.org.  Even 
with this rise in housing costs in 
Loma Linda, the City is expected to 
continue to attract skilled and 
educated residents that can be 
provided with local jobs as well as 
access to surrounding job markets 
via Internet technology.  The Loma 
Linda Connected Community 
program has established building 
requirements to enhance technological access as part of each new development project, 
providing the technological infrastructure for local residents to stay “connected” from home. 
 

The chart here is a ten year historical 
presentation of the City’s sales tax 
revenue through fiscal year ending 
June 30, 2005.  The City continues to 
benefit from taxable sales of auto 
dealers and the Loma Linda University 
Medical Center.  However, sales have 
remained relatively flat the past five 
years, with a dip in fiscal year 
2003/2004 due to a significant refund 
granted to a local business taxpayer.  
In fiscal year 1999/2000, the dip in 
sales tax revenues was an anomaly 
due to reporting variances. 

 
The City of Loma Linda continues to heavily rely on retail sales to fund its general government 
services.  By improving the availability of retail shopping facilities and attracting more shoppers 
to buy locally, the City is expected to expand sales tax revenues in connection with the economic 
growth projected in fiscal year 2005/2006.   
 
Property values in Loma Linda have now kept up and even exceeded other communities in the 
County.  As of June 30, 2005, 
citywide assessed property values 
increased 14.43% over the previous 
year, with a huge 47.03% jump in the 
median price of a single-family home 
in the City.  Median housing prices 
are just one factor in the overall 
increase in assessed values citywide 
in Loma Linda.  Tax-exempt 
properties continue to be a 
significant factor in the overall 
assessed values for both the City 
and the Redevelopment Agency in 
Loma Linda. 
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Property taxes are collected by the City and the Redevelopment Agency, with the bulk of the 
property tax collected as “tax increment” by the Agency.  The chart on the previous page is a 10-
year history of the City’s General Fund property tax revenues through fiscal year ending June 30, 
2005.  As shown here, General Fund property taxes have been steadily increasing over the last 
seven years.  At June 30, 2005, property tax revenues were reported at $911,366, an increase 
of $110,545 or 13.8% from fiscal year 2003/2004.  In the attached Statistical table on page 99, 
the fiscal year 2004/2005, property tax revenue is reported as $4,954,740, which includes 
$4,180,763 in Redevelopment Agency property tax as part of the “governmental” tax revenue.   
 
Not reflected in the chart on the previous page is property tax increases shifted to the State, as 
part the Governor’s Budget/Constitutional Protection Package, in the amount of $177,703 or an 
additional 22% over fiscal year 2003/2004.  The same amount is scheduled to be shifted in fiscal 
year 2005/2006. 

As presented in the ten year history 
chart Vehicle License Fees (VLF) 
had been steadily increasing since 
fiscal year 1995/1996 and flattened 
out in 2000/2001.  In fiscal year 
2003/2004 the City felt the affects of 
the State budget crisis, with a 
revenue loss of $341,452, or 27% of 
total VLF revenues, when the 
State’s backfill was stopped and 
restarted three months later creating 
a gap in VLF payments to the City; 

later the gap was converted to a loan.  In fiscal year 2004/2005, City VLF revenues show a 
significant increase due to the early repayment of the VLF loan, originally scheduled to be repaid 
in August of 2006. Also as part of the Governor’s Budget/Constitutional Protection package, a 
VLF swap was approved.  What the swap boils down to is an exchange of the current VLF 
backfill from the State’s general fund for an equivalent amount of property tax revenues in fiscal 
year 2004/2005. In the future, the VLF in-lieu property tax revenue stream will grow in proportion 
to the growth in gross assessed valuation, including redevelopment areas.   
 
Prior to fiscal year 2002/2003, the City’s 
general-purpose financial statements did not 
include Redevelopment Agency revenues or 
expenditures; these were separately 
reported in a component unit financial 
statement.  For the year’s ending June 30, 
2003, 2004 and 2005, the City’s general-
purpose financial statements include both 
City and Redevelopment Agency property 
tax revenues.  In addition a separate 
component unit financial statement for the 
Redevelopment Agency is also prepared. 
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As shown here in the 10 year property tax history chart on the previous page, tax increment 
revenues in the Redevelopment Agency have grown from $2.3 million in fiscal year 1995/1996 to 
$4.2 million in 2004/2005.  The one-year increase from fiscal year 2003/2004 was $378,678, or 
9.9% total increase in property tax increment, including the 20% Low/Mod Housing set-aside 
portion.  Property tax revenues are anticipated to continue in the upward trend for the next 
several years, as the majority of larger scale development projects are anticipated to occur within 
the redevelopment project area.  

 
 

ACTUAL OPERATING RESULTS – GENERAL GOVERNMENT 
 

The following discussion summarizes the annual operating results of the City’s General Fund, 
Special Revenue Funds, Debt Service Funds, and Capital Project Funds (Governmental Funds) 
for the fiscal year ended June 30, 2005.   Further details are presented in the individual financial 
statements attached to this transmittal letter. 
 
Revenues – The following table displays the actual revenues recorded by category for fiscal 
year 2004/2005 as compared to the prior fiscal year. 
 

 
Revenues by Category for Governmental Funds 

Compared to Prior Year 
 

2005 2004 %  Change

Taxes & Assessm ents $9,341,099 $8,082,388 15.6%
Licenses and Perm its $1,274,884 $814,575 56.5%
Fines and Forfeits 165,057 169,862 -2.8%
Use of M oney and Property 1,046,965 1,139,325 -8.1%
Intergovernm ental 2,944,606 1,972,734 49.3%
Charges for Services 3,115,924 2,691,658 15.8%
Developer Contributions 1,556,016 102,923 1411.8%
O ther 1,732,978 1,803,298 -3.9%

Total Revenues $21,177,529 $16,776,763 26.2%

 
 
Total revenues for all Government Funds in fiscal year 2005 were up $4,400,766, or 26.2% over 
the previous year.  Within the Taxes category, property tax, sales tax, and franchise fees 
increased by $1,134,845, or 15.7% over the prior year.   
 
In the comparison of revenues above, investment earnings, part of Use of Property & Money in 
the Governmental Funds, reflect an overall decrease of $92,360.  As the result of an accounting 
change in how lease income for debt service was recorded in the prior year for the Public 
Financing Authority, the comparison does not reflect the actual results of true investment activity. 
In actuality investment earning are higher by $236,393, of which $48,581 represents additional 
interest earnings on investment of excess cash and $187,812 represent payment of 
accumulated interest on loans to the San Bernardino International Airport Authority paid in full.   
Investment rates appear to have bottomed out last year and have steadily increased since.  As 
investment yields in U.S. government securities become more favorable, the Finance Director/ 
Treasurer is considering alternative investments and diversification of funds away from the 
State’s Local Agency Investment Fund (LAIF) pool. 
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Expenditures – The following table compares the actual expenditures incurred in fiscal year 
2004/2005 with the previous year. Funds included are the City’s General Fund, Special 
Revenue, Debt Service Funds, and Capital Project Funds. 
 

Expenditures by Function for Governmental Funds 
 Compared to Prior Year 

 
2005 2004      % Change

   Current:
General Government $2,890,312 $2,665,745 8.4%
Public Safety $4,976,235 $4,682,066 6.3%
Public Works $3,706,711 $4,116,492 -10.0%
Community Development $2,733,328 $2,119,235 29.0%

Capital Projects $244,200 $362,267 -32.6%

Principal $1,161,099 $756,412 53.5%
Interest and fiscal charges $2,049,958 $2,228,101 -8.0%

Total Expenditures $17,761,843 $16,930,318 4.9%

   Capital Outlay:

   Debt service:

 
 
Overall expenditures for fiscal year 2004/2005 were $831,525 (4.9%) more than the previous 
fiscal year, partly driven by the $614,093 dollar increase in the Community Development 
functional categories.   The City contracts out building inspection services based upon a 65% of 
fees collected.  With the increase in 
development activities comes a 
proportional increase in contractual service 
costs.  Additionally, principal debt service 
increase $404,687 primarily due to the first 
principal payment on the 2003 tax 
allocation bonds came due in this fiscal 
year.  
 
The chart on the right illustrates the ten 
year history of public safety expenditures 
through fiscal year ending June 30, 2005.  
Public Safety spending has increased 
almost 56% from roughly $3.0 million in 
fiscal year 1995/1996 to almost $5.0 
million in fiscal year 2004/2005. 
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The following chart illustrates the 
ten year history of total revenues, 
expenditures and net operating 
revenues for the General Fund 
through June 30, 2005.  The Net 
Revenue figure in the chart 
includes operating revenues, 
operating expenditures and 
transfers to and from other funds. 

 
 

 
 
 

 
 

ANNUAL OPERATING RESULTS – ENTERPRISE FUNDS 
 

The City accounts for its Water, Sewer and Loma Linda Connected Communities Program 
(LLCCP) operations on an “enterprise” basis, meaning that the activity is treated more like a 
commercial business, separate and apart from general City operations. In fiscal year 2004/2005, 
Enterprise Fund operating revenues for Water, Sewer and LLCCP combined, totaled 
$6,658,011, an increase of 14.6% over fiscal year 2003/2004, while operating expenditures 
increased by $1,161,931, or about 20.7%, over the same period.  For the Water Operations 
Fund specifically, the Water Fund 
operating expenses exceeded 
operating revenues by $312,771 this 
year, whereas last year, the Water 
Fund showed operating income of 
$146,674 for the year.    
 
Note that this chart does not include 
any “non-operating” income or 
expenses (i.e., interest income or 
interest expenses, etc.).  Interest 
expenses in the Water Fund 
decreased by 22.03%, due to the 
slow increase in interest costs on the 
1995 Water Revenue Refunding bonds.  This bond issue is a variable-rate debt issue but will be 
converted to a fixed rate obligation at a later date.  When market interest rates decline, variable-
rate debt results in lower interest costs.  The converse is true in times of rising market interest 
rates. 
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For the operating period ending 
June 30, 2005, the Sewer Fund 
ended the year with net 
operating income of $449,533.  
Although Sewer revenues 
increased by $672,828, or 
27.51%, operating expenses 
increased by $253,181, or about 
10.48%.  The next chart shows 
the ten-year financial operating 
history of the Sewer Enterprise 
Fund.  Note that this chart does 
not include any “non-operating” 
income or expenses (i.e., interest 

income or interest expenses, etc.).  Interest income has doubled while interest expense has 
remained relatively unchanged from last year in the Sewer Enterprise Fund. 
 
As mentioned earlier, during Fiscal year 2003/2004 a new Enterprise fund was set up for the 
purpose of establishing requirements for standardized residential and commercial 
telecommunications cabling systems.  This new system will provide Loma Linda residents and 
businesses the opportunity to have voice, data, multimedia, home automation systems, 
environmental control, security, audio, television, sensors, alarms, and intercom services.  The 
revenues and expenditures for 2003/2004 were minimal as this was the initial year of the 
program.   Fiscal Year 2004/2005 was the first full year of operations for the Loma Linda 
Connected Communities Program.  For the operating period ending June 30, 2005, LLCCP 
ended the year with operating revenues of $87,915 compared to $14,180 in 2003/2004.  
Operating expenditures of $344,701 are comparatively higher than expenditures of $177 in fiscal 
year 2003/2004.  The significant increase in operations, mainly expenses, resulted in an 
operating loss of $256,786, before interest income or transfers in. 
 

PENSION FUNDING STATUS 
 

The City’s employees are members of the California Public Employees’ Retirement System 
(PERS). PERS acts as a common investment and administrative agent for local governmental 
units and school districts throughout California. As of June 30, 2003, the date of the most recent 
actuarial valuation, the city has accumulated $3.5 million in assets available to fund pension 
benefits as compared to the total pension benefit obligation of $3.8 million, with a funded ratio of 
90%.  In 2003, CalPERS notified the City that the “City’s” share of retirement costs would rise to 
2.757% for Miscellaneous employees and 10.957% for Public Safety employees, in fiscal year 
2004/2005.  For this year, the City paid $493,386 in pension costs to PERS.  The City continues 
to pay the 7% of the employee’s PERS contribution for Miscellaneous and Safety groups.  The 
reason for the increase in the City’s (employer) share of retirement costs is due to lower 
performance in the stock market and a slow recovery in the economy.   
 

DEBT ADMINISTRATION   
 
As of June 30, 2005, the Redevelopment Agency had debt outstanding due to the issuance of 
Tax Allocation Refunding Bonds in 2003, with a principal amount payable of $12,230,000.  Also, 
the Loma Linda Public Financing Authority had $8,880,000 of outstanding Lease Revenue 
Refunding Bonds issued in 2002.  The City had $9,050,812 in debt outstanding as follows:  (1) 
1978 Water bonds (general obligation) of $20,000, (2) 1995 Water revenue refunding bonds of 
$8,555,000, and (3) capital lease obligation of $475,812 at June 30, 2005.  Other debt recorded 
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in footnote 7 of the financial statements is not a legal obligation of the City and therefore not 
included here. 
 

CASH MANAGEMENT 
 

In order to maximize investment leverage, it is the City’s practice to “pool” available cash from all 
Funds for investment purposes. In accordance with the annually adopted investment policy, 
available cash is invested with the goal of safety, meaning protection of principal, as the first 
priority, insuring adequate liquidity as the second priority, and maximizing yield as the third 
priority.  As of June 30, 2005, the City’s pooled cash investment portfolio (excluding cash with 
independent fiscal agents) totaled $22,975,455 and was 100% invested in the State’s Local 
Agency Investment Fund Pool (LAIF). 
 
Total cash and investment balances increased $2,141,685 (includes $406,316 demand account 
balances) from June 30, 2004, increase is mainly attributed to the increase in development 
activities and corresponding fees and taxes collected as a result.   As discussed previously, 
rising investment yields have contributed to an increased amount of overall interest revenue in 
the Governmental and other Fund types.  The average rate on the pooled investment portfolio 
for the quarter ending June 30, 2005 was 2.85% (largely driven by LAIF), a rise from the prior 
year yield of 1.44% reflective of declining interest rates.  At June 30, 2005, the benchmark six-
month U.S. Treasury was 3.34%, a significant increase from the 1.68% yield at June 30, 2004.  
Federal monetary policy, driven by the Federal Reserve Bank, has raised the discount rate from 
1-1/4%, the lowest in 40 years, by 300 basis points to 4-1/4% at June 30, 2005.  As rates begin 
to rise, the City’s investment portfolio will start to yield higher returns relative to the rising 
investment yields.  The State’s LAIF pool continues to be a good option for the City’s investment 
portfolio until such time that the yield curve improves, providing better yields in the one- or two-
year maturity period of U.S. Treasuries. 
 

RISK MANAGEMENT 
 

The City of Loma Linda is a member of the California Joint Powers Insurance Authority 
(Authority), which is composed of 110 California public entities organized under a joint powers 
agreement. The purpose of the Authority is to arrange and administer programs for the pooling 
of self-insured losses, to purchase excess insurance or reinsurance and to arrange for group 
purchased insurance for property and other coverage. 
 
General Liability - As a member, the City carries a self-insured retention of $30,000 per 
occurrence and is insured through the Authority from $30,001 to $15,000,000. Costs of covered 
claims above $15,000,000 are currently paid by reinsurance. The protection for each member is 
$50,000,000 per occurrence and $50,000,000 annual aggregate. 
  
Workers Compensation - The City also participates in the Workers’ Compensation Pool administered 
by the Authority. The City is charged for the first $50,000 of each claim. Costs above $50,000, and up 
to $2,000,000 per claim are pooled based on member losses under its retention level and on payroll. 
Costs between $2,000,000 and $50,000,000 are covered by excess insurance purchased by the 
Authority. The excess insurance provides coverage to statutory limits.  Costs in excess of 
$50,000,000 are pooled by the members based on payroll. 
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CITY OF LOMA LINDA June 30, 2005 CAFR

Fiscal 
Year

20031 707,605,170$   98,931,456$      26,436,917$   3,069,044$    85,966,535$   -$            922,009,122$      1.0000

2004 777,141,094     103,934,170      27,503,645     4,242,588    90,327,738   -            1,003,149,235     1.0000

2005 830,376,970     111,096,540      43,138,998     64,568,282  96,413,787   -            1,145,594,577     1.0000

Sources: The HdL Companies
San Bernardino County Auditor-Controller / Property Tax Division

Note:

1  Information prior to Fiscal Year 2003 is not available.

Total Direct 
Tax Rate

Property in the City is reassessed each year.  Property is assessed at actual value;
therefore the assessed values are equal to the actual value.  Tax rates are per 
$100 of assessed value. 

 Institutional 
Property 

ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY
LAST THREE (3) FISCAL YEARS

 Residential 
Property 

 Commercial 
Property 

 Industrial 
Property  Other 

 Less: Tax 
Exempt 
Property 

 Total Taxable 
Assessed 
Valuation 

106
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